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Milan, October 27, 2017 -- Moody's Investors Service has today upgraded the Greek manufacturer Frigoglass
SAIC's ("Frigoglass") corporate family rating (CFR) to Caa1 from Caa3 and its probability of default rating
(PDR) to Caa1-PD from Ca-PD /LD. The outlook on the ratings remains negative. Concurrently, Moody's has
withdrawn the Ca senior unsecured rating assigned to the notes issued by Frigoglass Finance B.V. and due in
2018, and its negative outlook.

RATINGS RATIONALE

The rating action follows the completion on October 23, 2017 of the capital restructuring. Bondholders who
accepted to inject new cash in the company in the form of a new first lien debt received in exchange of their
outstanding senior unsecured debt a mix of first lien debt, second lien debt and equity. The non-accepting
bondholders received only second lien notes and equity. Moody's considers this transaction to be a distressed
exchange, which constitutes a default under Moody's definition.

The new capital structure includes €40.6 million of first lien bank debt, €79.4 million of first-lien bonds, €42.2
million second-lien bank debt, €98.5 million second-lien bonds and approximately €21 million of debt at the
operating subsidiaries of the group. As part of the restructuring, Frigoglass's major shareholder, Boval,
converted a €30 million shareholder loan into equity and injected a further €30 million in equity.

The upgrade of the CFR and PDR reflects Frigoglass's improved financial structure and liquidity following the
restructuring, as the total quantum of debt has been reduced by approximately €100 million and the company
received €70 million of new cash, including both the capital increase and new first-lien debt. Following the
restructuring, Frigoglass's annual interest cost will reduce by some €14 million per annum and the maturity of
its debt has also been extended with the next maturity falling in December 2021, when the first-lien debt
becomes due.

However, Frigoglass's financial structure remains stretched and Moody's expects that leverage (measured as
Moody's-adjusted debt /EBITDA) will remain between 7.5x and 8.0x in 2018 and in 2019 (from 11.4x in 2016).
Moreover, the company's operating performance remains under pressure, owing to the continued decline in
Ice-Cold Merchandiser (ICM) sales and adverse foreign currency effects impacting mainly the glass division. In
the first half of 2017, consolidated revenue and reported EBITDA declined by approximately 10% compared to
the same period in 2016. We expect a recovery in EBITDA from 2018, owing to cost saving measures, but
Frigoglass's exposure to emerging markets and its reliance on the investment decision of few customers add
volatility to its sales, limiting visibility on future operating performance.

Following the restructuring, Frigoglass will have sufficient liquidity to cover its needs, including capex. However,
cash flow generation remains weak as evidenced by an expected free cash flow generation at breakeven in
2018.

RATIONALE FOR THE NEGATIVE OUTLOOK

The negative outlook reflects the continued uncertainty over the prospects of a sustainable recovery in the
company's operating performance.

WHAT COULD CHANGE THE RATING - UP/DOWN

Upward pressure on the rating could materialise if Frigoglass's operating performance improves and its
Moody's-adjusted gross leverage is reduced towards 6.0x and a Moody's-adjusted EBIT/Interest Expense ratio
improves to at least 1x.

Downward pressure could arise from continued material negative free cash flow, resulting in a deterioration in
Frigoglass's liquidity position, and failure to reduce Moody's adjusted gross leverage to below 8.0x.



PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Global Manufacturing Companies published in June
2017. Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

Incorporated in Greece, Frigoglass has a widespread global presence, with a focus on countries in both
Western and Eastern Europe, Africa and the Middle East, and Asia and Oceania. The group produces
beverage refrigerators for global players in the beverage industry, with key customers including Coca-Cola
Company (The) bottlers and major brewers. Truad Verwaltungs A.G. indirectly owns approximately 45% of
Frigoglass and is a long-term investor in the group. Truad Verwaltungs A.G. is a trust representing the interests
of the Leventis family and no member has a majority vote.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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