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Research Update:

Greek Ice-Cold Merchandiser Frigoglass
Downgraded To 'SD' On Missed Coupon Payment;
Senior Notes Lowered To 'D'

Overview

• On May 15, 2017, Greek ice-cold merchandiser Frigoglass Finance B.V.
missed a coupon payment on its €250 million senior unsecured notes due
2018.

• We are therefore lowering to 'SD' (selective default) from 'CC' our
issuer credit rating on Frigoglass SAIC (parent company of the group) and
lowering to 'D' from 'CC' the issue rating on the senior unsecured notes.

• The company is currently negotiating the closing of its publicly
announced debt restructuring, which we expect in the next few months.

• The corporate credit rating will remain at 'SD' until the financial
obligations have been restructured.

Rating Action

On May 23, 2017, S&P Global Ratings lowered its long-term corporate credit
rating on Frigoglass SAIC to 'SD' (selective default) from 'CC'.

At the same time, we lowered to 'D' from 'CC' our issue rating on the €250
million senior unsecured notes issued by the group financing vehicle
Frigoglass Finance B.V.

Rationale

We understand that, on May 15, Frigoglass missed a coupon payment on its €250
million senior secured notes due 2018. We believe that the company intends to
ask for a waiver of any default or event of default that may arise out of the
nonpayment of interest on the notes.

We do not expect Frigoglass to be able to make a payment in the relevant grace
period of 30 days from the missed payment date. The company intends to apply
to the High Court of Justice of England and Wales to sanction a scheme of
arrangement to implement the restructuring.

Under the proposed terms, we understand that the €250 million notes due in May
2018 will not be repaid (principal and interest) in full and on time. The
coupons for the new first-lien and second-lien notes will be lower than the
existing ones (8.25% per year) and the maturity date will be changed to
December 2021 from May 2018. Some of the existing notes will be exchanged for
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more junior securities such as second-lien notes and shares in Frigoglass.

Within the next few months, after the final closing of the restructuring
process, we will raise the rating to focus on the new conventional company's
default risk.

Related Criteria

• Criteria - Corporates - General: Methodology And Assumptions: Liquidity
Descriptors For Global Corporate Issuers, Dec. 16, 2014

• Criteria - Corporates - Industrials: Key Credit Factors For The Consumer
Durables Industry, Dec. 12, 2013

• Criteria - Corporates - General: Corporate Methodology: Ratios And
Adjustments, Nov. 19, 2013

• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013
• General Criteria: Methodology: Industry Risk, Nov. 19, 2013
• General Criteria: Group Rating Methodology, Nov. 19, 2013
• General Criteria: Country Risk Assessment Methodology And Assumptions,
Nov. 19, 2013

• General Criteria: Methodology: Timeliness Of Payments: Grace Periods,
Guarantees, And Use Of 'D' And 'SD' Ratings, Oct. 24, 2013

• General Criteria: Methodology For Linking Short-Term And Long-Term
Ratings For Corporate, Insurance, And Sovereign Issuers, May 7, 2013

• General Criteria: Methodology: Management And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

• General Criteria: Criteria For Assigning 'CCC+', 'CCC', 'CCC-', And 'CC'
Ratings, Oct. 1, 2012

• General Criteria: Stand-Alone Credit Profiles: One Component Of A Rating,
Oct. 1, 2010

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009
• General Criteria: Rating Implications Of Exchange Offers And Similar
Restructurings, Update, May 12, 2009

• Criteria - Corporates - General: 2008 Corporate Criteria: Rating Each
Issue, April 15, 2008

Ratings List

Downgraded
To From

Frigoglass SAIC
Corporate Credit Rating SD/-- CC/Negative/--

Frigoglass Finance B.V.
Senior Unsecured D CC

Additional Contact:

Industrial Ratings Europe; Corporate_Admin_London@spglobal.com
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Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.globalcreditportal.com and at spcapitaliq.com. All
ratings affected by this rating action can be found on the S&P Global Ratings'
public website at www.standardandpoors.com. Use the Ratings search box located
in the left column. Alternatively, call one of the following S&P Global
Ratings numbers: Client Support Europe (44) 20-7176-7176; London Press Office
(44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225;
Stockholm (46) 8-440-5914; or Moscow 7 (495) 783-4009.
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