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Research Update:

Greek Ice-Cold Merchandiser Frigoglass
Downgraded To 'CC' On Intended Exchange Offer;
Outlook Negative

Overview

• On March 20, 2017, Frigoglass announced its intention, as part of a broad
capital restructuring, to offer existing noteholders the option to
exchange their senior notes with new first-lien notes or have their notes
exchanged for new second-lien notes and company shares.

• We view this intention to undertake an exchange offer as distressed
because the issuer would not meet its financial obligations under the
terms of the existing senior notes.

• We are therefore lowering to 'CC' from 'CCC+' our issuer credit rating on
Frigoglass and the issue rating on the €250 million senior unsecured
notes.

• The negative outlook reflect the likelihood that we will lower the
corporate credit rating to 'SD' (selective default) and the issue rating
to 'D' if the proposed transaction goes ahead and the noteholders accept
the exchange offer.

Rating Action

On March 21, 2017, S&P Global Ratings lowered its corporate credit rating on
Greek ice-cold merchandiser Frigoglass to 'CC' from 'CCC+'. The outlook is
negative.

At the same time, we lowered the issue rating on the €250 million senior
unsecured notes issued by group financing vehicle Frigoglass Finance B.V. from
'CCC+' to 'CC'.

Rationale

On March 20, 2017, Frigoglass announced its intention, as part of a broad
capital restructuring, to offer noteholders the option to exchange their
senior notes with new first-lien notes. The remainder of the existing notes
would be exchanged for 50% of new second-lien notes and 50% of company shares.

We view this intention to undertake an exchange offer as distressed because
Frigoglass would not meet its financial obligations under the terms of the
existing senior notes.

Under the proposed terms, we understand that the €250 million notes due in May
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2018 will not be repaid (principal and interest) in full and on time. The
coupon of the new first-lien and second-lien notes will be lower than existing
ones (8.25% per annum) and the maturity of the notes will be different:
December 2021 instead of May 2018. Some of the existing notes will be
exchanged against more junior securities like second-lien notes and shares in
Frigoglass. Finally, there will be no cash payments for debt repayment or
interest until transaction closing.

The proposed transaction remains subject to a signed agreement between the
company's main shareholder, the core banks, and the main noteholders. On
completion of the transaction we will likely lower the issuer rating to 'SD'
and shortly thereafter review our ratings on Frigoglass based on the new
capital structure in place, its liquidity position, and the outlook for the
business.

Outlook

The outlook is negative. If the transaction goes ahead, at closing we expect
to lower the corporate credit rating to 'SD' and the rating on the senior
unsecured notes to 'D'.

Subsequently, we would reevaluate the ratings in light of the new capital
structure, liquidity position, and business outlook over the coming years.

Related Criteria

• Criteria - Corporates - General: Methodology And Assumptions: Liquidity
Descriptors For Global Corporate Issuers, Dec. 16, 2014

• Criteria - Corporates - Industrials: Key Credit Factors For The Consumer
Durables Industry, Dec. 12, 2013

• Criteria - Corporates - General: Corporate Methodology: Ratios And
Adjustments, Nov. 19, 2013

• General Criteria: Country Risk Assessment Methodology And Assumptions,
Nov. 19, 2013

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013
• General Criteria: Group Rating Methodology, Nov. 19, 2013
• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013
• General Criteria: Methodology For Linking Short-Term And Long-Term
Ratings For Corporate, Insurance, And Sovereign Issuers, May 07, 2013

• General Criteria: Methodology: Management And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

• General Criteria: Criteria For Assigning 'CCC+', 'CCC', 'CCC-', And 'CC'
Ratings, Oct. 01, 2012

• General Criteria: Stand-Alone Credit Profiles: One Component Of A Rating,
Oct. 01, 2010

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009
• General Criteria: Rating Implications Of Exchange Offers And Similar
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Restructurings, Update, May 12, 2009
• Criteria - Corporates - General: 2008 Corporate Criteria: Rating Each
Issue, April 15, 2008

Ratings List

Downgraded
To From

Frigoglass SAIC
Corporate Credit Rating CC/Negative/-- CCC+/Negative/--

Frigoglass Finance B.V.
Senior Unsecured* CC CCC+

*Guaranteed by Frigoglass SAIC.

Additional Contact:

Industrial Ratings Europe; Corporate_Admin_London@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.globalcreditportal.com and at www.spcapitaliq.com. All
ratings affected by this rating action can be found on the S&P Global Ratings'
public website at www.standardandpoors.com. Use the Ratings search box located
in the left column.
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